United States Department of Agriculture  Foreign Agricultural Service

e GFaIN: World Makets and Trade

MMT

Global Barley Trade Upespite Production Cuts

Comparison of 2021/22 May and Average Global Feed Barley
Sept Forecasts - Export Price
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Despitea 5-percentglobal production cut from the initial USDA forecast in Mag forecast for global
barley trade il2021/22hasactuallygone upover the same perioddmong the major global producers
and exporters of barley, Cadaand Kazakhstan aexpected to have substantially smaller crops in
2021/22 than initially forecast, with productiondeclineof 38 percentin each country’s forecast
between May and September. Dry conditions contributed te worseningoutlook for their crops.

Demandis expected to remain strong for barley, driverimarily by China and Saudi Arabia. These two
countries arehe world’s largest barley importersccounting for about half of world tradBetween

May andSeptembey2021/22 forecasts forSaudi Arabia imports were unchangéar Ching imports

were down 400,000 tonsdespitethe 2.5-million-ton exportcut for CanadaChinas top supplier in
2020/21 Additionally, larleyimports by Vietham and Thailandaveticked up af\ustraliabarley

exports toChinascreeclkedto ahalt earlier this year. For these countries, muadtthis trade is expected
to be for feedquality barley, though China also impogsarge volume of maltinguality barley

In order to meet thislemand other exporters are squeezing out additional batieyill the gap left by
Canada and KazakhstdrorUkraine and Australiggroduction and exports are forecast higher in
September than in May, offsetting the cuts to Canada and Kazakf8tarpoduction forecast for the
EuropeanJnion, the world's largest barley producer, is also down slightly, but reduced competition
from Canada is expected to improve EU export prospétiis monthglobal barley exports (O&ep)

are forecast at 33.5 milliorohs, alwut 500,000 tons up from May and, if realized, would be the second
highest trade volume on recotaehind 202/21. With this level of tradeand lower forecast production,
ending stocks haviightened by 2.7 millim tons compared to May. Global barlpsices have also
recovered after a period of easing due to harvest pressures in several largp@mairtersand are now
25 percent higher tha a year agoElevated corn prices are contributing to barley’s competitiveness as
well.
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